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“It was the best of times, it was the worst of times”, wrote Dickens in his novel about life 
before and during the French Revolution. Biotech firms have had an easy time raising 
funding for revolutionary therapies. In 2020, firms focused on vaccines, antivirals, et al., 
received a record $52B, a 50%-plus y-o-y increase1,  from venture capitalists (VCs).  
While VC activity in this space are expected to reach $20B2 through this year, Mergers 
and Acquisitions (M&A) activity amongst biotech firms has slowed significantly, hitting a 
5-year low in the 2nd quarter of 2021.  With 24 deals valued at slightly over $3B, an 84% 
decline from the previous quarter of $20B3.  To get the deal done, acquiring firms have 
had to pay significant premiums - sometimes exceeding 100% - to get their deals done.  
On average, acquiring firms paid a 65% premium. Firms focused on cancer and 
immune therapies reaped the greatest benefits, with premiums ranging from 68% to 
204%.4   
 
However, will this feast or famine scenario continue or will this situation evolve into a 
survival of the fittest in increasingly uncertain times? With the continuing impact of 
COVID-19, the Fed’s impending tapering of stimulus, political fallouts from China and 
Afghanistan, and more, easy money will likely not be as easy in the next year. Whatever 
the case may be, perhaps it’s not Dickens but Bear Grylls to whom we should consult 
for tips on survival. As Bear noted about his series Man vs Wild, it’s “how to deal with 
difficulties presented to you”. During good times and especially in uncertain times, it’s 
experience and relationships that count the most for a firm’s survival and growth.  Over 
the next year, access to experience and shelter may prove to just as if not more 
important than access to easy money. 
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